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William 


William Preston Peter, a son of 
Preston and Isabel Harber Peter, was 
born in Springfield, Kentucky, Janu- 
ary 30, 1866. He came to Texas 
August 31, 1892, and located in Dallas 
September 1, 1895. He began work in 
a country store in Logan County, 
Kentucky, and completed his business 
education by selling books, reporting 
for a daily paper, and serving as mer- 
cantile adjuster for the wholesale im- 
plement trade. 

In 1905, after assisting in the organ- 
ization of the Dallas Association of 
Credit Men, Mr. Peter was elected its 
first executive secretary. Later he or- 
ganized the first State Association of 
Wholesale Credit Men. For seven 
years he was the executive secretary 
of the Dallas Implement and Vehicle 
Club. 

Mr. Peter's work as mercantile ad- 
juster and in credit organizations was 
most valuable to him in the practice of 
public accountancy, which he entered 
in 1906 under the firm name of W. P. 
Peter and Company. In 1913 the 
firm name was changed to Peter & 
Moss, and in 1930 the practice of that 
firm was merged with Lybrand, Ross 
Bros. & Montgomery, and Mr. Peter 
became, and continued until his death, 
one of the resident partners in Texas. 

In 1906, Mr. Peter organized the 
Society of Accountants and Book- 
keepers and, in 1911, the Texas So- 





P. Peter 


ciety of Public Accountants. He was 
largely responsible in securing the pas- 
sage of the first Texas C. P. A. law 
in 1915 and served as a member of the 
first State Board of Public Account- 
ancy. He was a charter member of 
the American Institute of Accountants 
and the Texas Society of Certified 
Public Accountants, and a member of 
the American Society of Certified Pub- 
lic Accountants. 

In 1895 Mr. Peter affiliated with the 
First Baptist Church of Dallas and 
remained a member thereof until his 
demise. He was a member of the 
Dallas Country Club, Bungalow Club, 
Knights of Pythias and all of the 
York and Scottish Rite Masonic 
bodies and the Shrine. In March, 
1930, he was elected a member of the 
Council of Highland Park, a munici- 
pality of approximately 9,000 inhabit- 
ants adjoining Dallas, in which he 
lived. This was a nonremunerative 
office to which he was reelected in 
March, 1932, and again in March, 
1934. During the more than four 
years that he was on the Council, he 
served as Finance Councilman. 

It has been said of many men that 
they had hobbies. Mr. Peter did not 
have a hobby. Aside from his chosen 
profession, his chief interest in life 
was his fellowmen. They were more 
than a hobby, they were his very life. 
He loved the society of his friends and 
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no effort on his part was too great to 
deter him from his unalterable deter- 
mination to add to their happiness. 
His ever present and friendly smile 
and his always ready and firm hand- 
clasp will not be forgotten by his host 
of friends who knew him as “Pete.” 
For several years prior to his demise, 
Mr. Peter had not been entirely well, 
although the cause of his condition was 
not known to him nor to his family and 
friends. In the early part of Febru- 
ary, 1934, he began to suffer from 
rigors and fever and was confined to 
his home and a hospital for about two 
months. His physicians were hopeful 
that he would recuperate sufficiently 
to withstand an operation, but on May 
5, 1934, he was again stricken with 
rigors and fever and the end came on 


May 21, 1934, at St. Paul Hospital in 
Dallas. Services were held at his 
home, 3520 St. Johns Drive, Highland 
Park, the following day. The Rev. 
Doctor George W. Truett, pastor of 
the First Baptist Church of Dallas, 
officiated. The pallbearers were Al- 
bert G. Moss, J. F. S. Arthur, Paul 
Danna, E, E. Crowell, R. V. Thomas 
and F. I. Glenn. Interment took place 
in Restland Memorial Park, Dallas 
County, Texas. 

Mr. Peter is survived by his wife, 
the former Miss Mary Vaughan of 
Fort Worth, whom he married on 
August 15, 1894, a sister, Mrs. John 
Dickey of Louisville, Kentucky, and 
three brothers, Leslie Peter of San 
Francisco and E. Morrison Peter and 
Emory Peter of Chicago. 
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William P. Peter’s Contribution to the Development 
of Public Accounting in Texas 


ay J. R. 


Through three decades of continu- 
ous activity the late William P. Peter 
contributed probably more than any 
one individual to the advancement of 
our profession in Dallas and Texas. 
During his life he was a leader and 
held in highest esteem by his friends, 
and now in death we pay tribute to 
his accomplishments and honor his 
memory. 

Mr. Peter was primarily a friend 
of the public accountant and an ex- 
ponent of the highest ideals of the 
profession. It was his thought that 
the accountant should have enough in- 
terest in his profession to be willing 
to give of his time and effort in its 
advancement. With this as a guiding 
principle throughout his professional 
career, he was ever found actively en- 
gaged in leading his fellow-accountant 
to higher ideals of practice. 

Mr. Peter was born in Springfield, 
Kentucky, and moved to Dallas in 
1892, where he engaged in private 
business. In 1906 he entered the pro- 
fession of public accountancy in this 
City, in which he was continuously en- 
gaged until his death on May 21, 1934. 

During the early years of his profes- 
sional career, Mr. Peter conducted his 
business in the name of W. P. Peter 
& Company. In 1913 Albert G. Moss 
became associated with him in prac- 
tice under the firm name of Peter & 
Moss. The firm continued in this 
name until July 1, 1930, when it 
merged with that of Lybrand, Ross 
Bros. & Montgomery, with whom rep- 
resentative relationship had already 
existed for a number of years. 


NELSON 


True to the principle of interesting 
himself in the advancement of the pro- 
fession, which followed with increas- 
ing intensity throughout his life, Mr. 
Peter organized the first association of 
accountants in Dallas, of which there 
is record, at the time of entering prac- 
tice in 1906. This he called the Society 
of Accountants and Bookkeepers. The 
latter were included in part because of 
lack in numbers of public accountants, 
but also because of Mr. Peter’s inter- 
est in the advancement of the book- 
keeper’s position through educational 
processes and contact with the public 
accountant. 

The scarcity of public accountants 
when Mr. Peter began practice is re- 
vealed in the fact that only three were 
practicing in Dallas in their own name 
in 1907. These were W. P. Peter, 
J. E. Hutchinson, Sr., and Chas. 
Byers. Practically all of the public 
accountants who engaged in practice 
during the years that immediately fol- 
lowed had at some time been in the 
employ of one of these three leaders 
and outstanding pioneers in the ac- 
counting profession of the State. 

It was in 1911 that the first state 
organization of accountants was formed 
and this was made possible largely 
through Mr. Peter’s efforts. The ac- 
countants met at Galveston and organ- 
ized in the name of Texas Society of 
Public Accountants. Shortly after- 
wards the Society was admitted to 
membership in the American Associa- 
tion of Public Accountants. 

After continued efforts in which Mr. 
Peter took a very active part, the first 
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C. P. A. law of Texas was enacted in 
1915. It may be truly said that it was 
largely due to his efforts that its pas- 
sage was made possible. The law has 
withstood all tests and is on the statute 
books today. He was selected as one 
of five to serve as a member of the 
first State Board of Public Account- 
ancy appointed by the Governor. 
Other members of the Board were E. 
J. Archinard, Chairman, H. V. Rob- 
ertson, Secretary, and E. F. Hunter 
and Milton Morris. 

Mr. Peter was always actively in- 
terested in the program of the State 
Society. He attended its meetings reg- 
ularly, took active part in its proceed- 
ings and demanded worthwhile objec- 
tives for the Society. He found time 
from his busy days to prepare papers 
to be read at meetings. 

Perhaps the largest gathering of ac- 
countants ever assembled in the State 
was made possible by his efforts. This 
was in 1924. There were present on 
this occasion not only representative 
accountants from all over the United 
States, but the Mexican Government 
sent official representatives to attend 
the meeting as well. 

Within the last year Mr. Peter was 
appointed Chairman of the Member- 
ship Committee of the State Society 
and until a few weeks before his ill- 
ness he worked faithfully interesting 
accountants over the State in the So- 
ciety. During the few months of his 
labors on this Committee a large num- 
ber of applications for membership 
were secured, so that it may be said he 
was faithful to the principle of giving 


his time to the interest of the profes- 
sion to the end. 

Mr. Peter was a member of the 
American Institute of Accountants. 
He wrote articles which were published 
in the Journal of Accountancy and 
other magazines, and made addresses 
to accountants’ gatherings and college 
groups on accounting subjects. He also 
wrote articles on accountancy and 
income taxes for newspaper publica- 
tion. The paramount thought run- 
ning through his addresses and writ- 
ings was higher educational attainment 
and rigid standards of practice for ac- 
countants. He understood accountancy 
in its broader sense and this was al- 
ways in evidence whether he was writ- 
ing or talking. 

Besides his activities for the ad- 
vancement of his profession he found 
time for service to the community in 
which he lived. He was an active 
member of the Chamber of Commerce. 
At the time of his death he was serv- 
ing his third term as Finance Commis- 
sioner of Highland Park, an incorpo- 
rated suburb of Dallas. He also gave 
his time to civic and social activities of 
the City. 

The accountants of Texas are greatly 
indebted to Mr. Peter for the part he 
took in the upbuilding of the account- 
ancy profession in the State. They es- 
teemed him for the high standards of 
practice which he always insisted upon, 
and recognized him as a leader and an 
authority in the field of accounting. 
They feel very keenly the loss in his 
passing, both as a friend and as a 
leader. 
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Editorial in Dallas Morning News, May 23, 1934 


William P. Peter 

The accountants’ field is a specialized one. The work of the men who 
have made its reputation is seldom known to the general public, though its value 
is recognized by business and industrial leaders who must lean heavily on the 
efforts of the workers. Consequently William Preston Peter was better known 
in Dallas outside of his chosen work for his service on the Highland Park City 
Council and in civic and social life than in his vocation. But, within the con- 
tact limits of the latter, he was recognized as a leader and as an authority. 

Standing for rigid standards of ethical accounting and for laws that would 
place Texas accounting on a high plane, W. P. Peter held a high place in the 
esteem of his own profession. His forty years in Texas were devoted to its 
upbuilding and at death he was still fighting sturdily for improvements in laws 
and methods. The exemplar of very ethical business conduct is always sadly 
missed. But it is part of W. P. Peter’s service to his State that he has widely 
imprinted his views on his profession and assisted materially in training the 
type of accountant necessary to carry on their development. 


Editorial in Dallas Morning News, May 30, 1934 
Peter’s Memory Given Tribute by Highland Council 


A successor to W. P. Peter, finance committeeman on the Highland Park 
government, who died last week, will be chosen at a special election to be held 
June 16, the City Council decided Tuesday. 

On motion of Councilman S. W. Newell, resolutions on the death of 
Peter were adopted. These recited that ‘‘In the death of W. P. Peter the citizen- 
ship and the municipality have suffered an irreparable loss. 

“As a citizen, in his quiet and unassuming way, he ever worked and 
exerted his influence for good government and the advancement of the com- 
munity in its educational, religious, social and esthetic life. 

“As Finance Councilman of the town of Highland Park for six years he 
regarded his office as a public trust. He gave to the town the best he had and 
out of his wide experience in business, banking, finance, credits and accounting 
he made changes in the accounting system of the town, bringing it to highest 
efficiency and a pattern to be emulated by other municipalities and _ political 
subdivisions. 

“Long will the memory of this modest man and great citizen remain with 
us, for he unselfishly worked for his fellowmen, recognizing public service as a 
duty to society. His labors are a monument in achievement, silently pointing 
the way to fidelity and constructive administration of a public trust.” 
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Requirements Regarding Financial Statements as Set 
Forth in the Investment Bankers Code* 


Section 1. Agreements Required of 
Issuers—No investment banker shall 
be the originator of any issue of securi- 
ties (other than any of the classes of 
securities mentioned in Section 3 of 
the Securities Act of 1933 and other 
than any security issued by a foreign 
government or political subdivision 
thereof) where the aggregate amount 
at which such issue is to be offered to 
the public exceeds $100,000, unless the 
issuer of such securities shall agree 
with the originator as follows: 

(a) Term of Agreements.——To 
comply with the requirements of this 
section so long as any part of such 


issue of securities shall remain out- 
standing. 
(b) Annual Financial Statements. 


—To cause for each fiscal year to be 
prepared by independent public or 
certified accountants, an Income State- 
ment, Surplus Statement and Sum- 
mary of Changes in Reserves for such 
fiscal year, and a Balance Sheet as of 
the end of such year of the issuer as a 
separate corporate entity and of each 
corporation in which it holds, directly 
or indirectly, a majority of the voting 
stock (hereinafter in this section called 
a subsidiary) together with such 
further information as may be neces- 
sary to disclose all intercompany hold- 
ings and transactions; or, in lieu 
thereof, eliminating all intercompany 
transactions, a similar set of consoli- 
dated financial statements of the issuer, 
and any or all of its subsidiaries ac- 
companied by financial statements of 
the issuer as a separate entity and of 
any subsidiary not consolidated. 


If any such consolidated statements 
exclude any subsidiary, (1) the cap- 
tion shall indicate the degree of con- 
solidation; (2) the Income Statement 
shall either in a footnote or 
otherwise, the issuer's proportion of 
the difference between current earn- 
ings or losses and the dividends of 
such unconsolidated subsidiary for the 
period accounted for in such Income 
Statement; and (3) the Balance Sheet 
shall show, in a footnote or otherwise, 
the extent to which the equity of the 
issuer in such subsidiary has been in- 
creased or diminished since the date of 
acquisition as a result of profits, losses, 
and distributions. 

Such statements shall show the exist- 
ence of any default in interest or in 
sinking fund or amortization payments 
and any arrears of any cumulative 
dividends of the issuer or of any sub- 
sidiary whether consolidated or uncon- 
solidated. 

In case there are any substantial 
items of profit or loss of a nonrecur- 
ring nature, such as those arising from 
the disposal of capital assets, they 
shall be expressly enumerated. If, for 
any reason, the examination of the ac- 
counts of any subsidiary shall have 
been made as of a date different from 
that of the issuer, that fact shall be 
stated either in the certificate of the 
accountants, or otherwise, together 
with a statement as to the extent of 
their examination of the interim trans- 
actions. Insofar as practicable the 
examination of the accounts of each 
subsidiary shall be made by or under 
the supervision of the same account- 


show, 


* The requirements reproduced above constitute a part of Article IV of the Code of Fair Compe- 


tition for the Investment Bankers. 
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ants who examined the accounts of the 
issuer, but if the accounts of any sub- 
sidiary included in any consolidated 
statement are examined by public or 
certified accountants other than the ac- 
countants who examined the accounts 
of the issuer, such fact shall be noted 
in the certificate of the latter. If a 
consolidated balance sheet includes 
assets and liabilities of foreign sub- 
sidiaries, the percentage of total assets 
and liabilities included which represent 
the aggregate assets and liabilities of 
all such foreign subsidiaries shall be 
noted on the balance sheet. The ac- 
countant’s certificates shall state the 
basis on which the accounts of foreign 
subsidiaries are included in the con- 
solidation and there shall be set forth 
in the certificate or in an appended 
certificate any substantial differences in 
accounting practice employed by the 
foreign subsidiary or subsidiaries inso- 
far as such differences shall be known 
to the certifying accountant. 

[very balance sheet prepared in ac- 
cordance with the above shall disclose 
the basis used to compute the figures at 
which the principal asset items are 
carried thereon. Where any liability 
of the issuer is secured on any assets 
of the issuer, the balance sheet shall 
show that such liability is secured, and 
if the security consists in whole or in 
part of current assets it shall show 
such fact and the general nature of 
such current assets. Any contingent 
liabilities, not expressly shown on the 
balance sheet, shall be shown in a foot- 
note insofar as good accounting prac- 
tice may require. 

Loans or advances between the 
issuer and any subsidiary or between a 
subsidiary and another subsidiary, 
whether or not consolidated, shall be 
shown either as separate items on the 


appropriate balance sheets or as foot- 
notes to the consolidated balance sheet. 

Amounts due from directors, offi- 
cers, and employees (not including nor- 
mal accounts arising in the ordinary 
course of business), and securities of 
the issuer (if carried as an invest- 
ment) and securities of any subsidiary, 
shall be shown as separate items on the 
appropriate balance sheets. 

If, for any reason, the issuer or the 
accountants are unable to obtain any 
information required for the prepara- 
tion of the statements in the manner 
prescribed such information need not 
be given, but the facts as to such 
inability shall be stated in the certifi- 
cate of the accountants. 

(c) Publication of Annual Financial 
Statements.——To publish in the Eng- 
lish language the Income Statement, 
Surplus Statement, Summary of 
Changes in Reserves, and Balance 
Sheet required in paragraph (b) of 
this section with the complete certifi- 
cate of the accountants, by releasing 
copies thereof to the public press, in 
the United States of America, and to 
furnish copies thereof to each security 
holder of the issuer upon request as 
soon as practicable after the close of 
the fiscal year. 

(d) Stock Dividends—Not itself, 
and not to permit any subsidiary, 
directly or indirectly controlled, to 
take up as income stock dividends re- 
ceived at an amount greater than that 
charged against earnings, earned sur- 
plus, or both of them, by the company 
paying such stock dividend. 

(e) Surplus of Subsidiaries —Not 
to treat earned surplus of a subsidiary 
created prior to acquisition of such 
subsidiary as a part of earned consoli- 


(Concluded on page 12) 
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Fifteenth Annual Convention of the National 
Association of Cost Accountants 


By E. P. ELLENBERGER, C.P.A. 
(Cleveland Office) 


The fifteenth annual convention of 
the National Association of Cost Ac- 
countants was held in Cleveland from 
June 25 to 29, 1934. Both the tech- 
nical and social sides of the four days’ 
program were exceptionally well 
planned and were faultlessly carried 
out. The general program of the tech- 
nical side was a discussion of the 
timely subject “Accounting under the 
National Recovery Act.” The social 
program included diversions to suit the 
individual tastes of each one attending 
the convention. 

Our firm was well represented on 
the various convention committees. 
Mr. William F. Marsh, partner resi- 
dent in Pittsburgh, was chairman of 
the technical program committee. It 
was through his efforts that the dis- 
tinguished speakers were selected and 
the subjects arranged. Mr. R. E. 
Warren, Manager of our Cleveland 
office, acted as chairman of the banquet 
committee. Those who attended the 
banquet were justified in their high 
praises tendered the chairman of this 
committee through whose foresight 
and labors the evening was such a 
success. Other partners and _ staff 
members from out of the city who 
attended the convention were Donald 
M. Russell, Philadelphia; C. J. Mc- 
Guire, Washington; and Burwell 
Cummings, Pittsburgh. 

Clients of the firm were also well 
represented in the convention activities. 
The sessions were held at the Cleveland 
Hotel, operated by a subsidiary of one 


of our clients. Two of the most 
popular plant visitations were those to 
The Firestone Tire & Rubber Com- 
pany, Akron, and the new plant of 
the Brewing Corporation of America, 
formerly The Peerless Motor Car 
Corporation. At Akron the visitors 
inspected the main plant for the manu- 
facture of Firestone tires and were the 
guests of Mr. Firestone at a luncheon. 
The trip to the home of Carling’s Ale 
gave the visitors an opportunity to in- 
spect America’s most modern brewery 
and sample its product. 

On the first day the annual golf 
tournament was played at the West- 
wood Country Club. Three plant in- 
spection trips were staged for those 
who did not care for golf. The east 
side trip included tours of The White 
Motor Company, manufacturers of 
motor buses; the Addressograph-Mul- 
tigraph Corporation; and Nela Park, 
the home of The General Electric Com- 
pany in Cleveland. The west side trip 
included an inspection of The Corri- 
gan-McKinney Steel Company’s new 
continuous process sheet steel mill; a 
visitation of the Industrial Rayon Cor- 
poration plant ; and a trip to the Cleve- 
land municipal airport. 

Monday evening was devoted to the 
president’s reception and ball, at which 
time the delegates paid honor to 
Colonel A. H. Carter, national presi- 
dent of the association, and the presi- 
dents of all chapters. 

On Tuesday, work on the technical 
side of the convention began. Morn- 
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ing and afternoon sessions were held 
on that day and on Wednesday and 
Thursday, making six technical ses- 
sions in all. The subjects of the 
papers were well chosen and time was 
allotted for the discussion of each 
paper. 

The presiding officer of Tuesday's 
sessions was A. B. Gunnarson, Head 
of the Department of Manufacture of 
the United States Chamber of Com- 
merce. Mr. Gunnarson talked on the 
ramifications and far-reaching results 
of the N. I. R. A. and furnished 
ample evidence of the prominent place 
the accountant has in the program of 
industrial recovery. On this point he 
said: ‘Further declaration might be 
made to the effect that the National 
Industrial Recovery Act placed upon 
accountants a serious responsibility to 
justify themselves as members of an 
honorable profession sincerely con- 
cerned with advancing the science and 
art of accounting in all its phases. The 
\ct is not merely an incident in your 
deliberations, but is practically the 
whole substance of vour convention 
program.” 

C. R. Stevenson next talked on 
“Price Control and Allotment of Busi- 
ness.” The keynote of this address is 
sounded in the following statement: 

“In no code that I know of is there 
any provision for the establishment of 
a definite price carrying a profit, al- 
though I believe it would have been 
well within the intent and purpose of 
the Act to have permitted profit bear- 
ing industry prices to have been estab- 
lished.” 

Stating that both the administra- 
tion and industry had recognized that 
the honored principle of unrestricted 
competition had broken down and that 
a system of controlled competition 


would have to be tried, Mr. Stevenson 
asserted that the past vear has been a 
disappointing one to many who be- 
lieved that the N. I. R. A. meant what 
it said. In conclusion Mr. Stevenson 
stated: “In my opinion, all business is 
just as much clothed with public inter- 
est as transportation and public utili- 
ties and should be operated on a con- 
trolled monopoly basis in the same way 
that these industries are operated.” 

The Recovery program was also dis- 
cussed by Leverett S. Lyon, chairman, 
Policy Committee, N. R. A., and C. G. 
Frantz of Cleveland. 

In the afternoon the subject of price 
control was presented by Howard 
Greer, Director of Accounting, Insti- 
tute of American Meat Packers, 
Chicago, Illinois. The final speaker of 
the day was Dr. A. P. Haake, who 
spoke on “Trade Associations and 
Code Authorities.” Several specific 
suggestions for N. R. A. success were 
proposed by Dr. Haake, which were 
classified in two groups: (1) The 
problem of relief, and (2) Re-estab- 
lishment of private enterprise. 

He said: “To secure recovery, we 
must have resumption of business on 
such a scale that private enterprise is 
renewed and becomes profitable. Re- 
covery must come through re-absorp- 
tion of workers by industry and trade, 
particularly in the durable goods indus- 
tries. . . . Business must be made 
solvent. For this we need restored 
confidence, and back of that is the need 
for faith, self-discipline, recognition of 
the basic motive of profit.” 

Problems of Uniform Cost Account- 
ing Methods was the subject discussed 
during the Wednesday morning tech- 
nical session. Mr. C. H. Knapp acted 
as chairman. The speakers were V. L. 
Elliot, M. A. Moore and D. E. Dewey 
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who discussed the general topic of uni- 
form cost accounting from the stand- 
point of 


1. Natural resources 
2. Manufacturing industries 
3. Trade and distribution. 


In his talk on the problems of uni- 
form accounting, Mr. [lliot 
stated: ‘To many, particularly the un- 


cost 


initiated, uniform accounting means 
merely one thing—uniform prices- 
price fixing. To another group it 


means the effort of large units to 
force all competition to subscribe to an 
accounting pattern that will result in 
virtual monopoly.” The speaker con- 
cluded his talk by saying: “Uniform 
Accounting is a part of a business 
philosophy which emphasis 
properly the 
industrvy—rather than on an individual 
unit. Instead of springing from the 
idea of compulsion, the great interest 
in the subject at this time seems to 
me to be clear evidence of ‘Industry 
Coming of Age.’ ” 

M. A. Moore forcefully pointed out 
that there is no social or economic 
justification for the existence of any 
unit in any industry that is incapable 
of producing something at a price to 
permit the greatest number to improve 
their standard of living and at the same 
time reward equitably all those respon- 
sible for the production of the article 
—i. e., Labor, Capital and Manage- 
ment. Cost was defined by Moore as 
follows : 


places 


where it belongs—on 


“Cost is the net outlay for material, 
labor and expense in connection with 
the procuring, processing and distribu- 
tion of products plus all other expenses 
incidental and necessary to the con- 
duct of the business.” 


The advantages mentioned by the 
speaker, briefly stated, follow : 

(1) Benefit derived from sound 
cost accounting principles embodied in 
a Uniform Accounting Plan; 

2) Promotion of better business 
methods and development of better 
business executives through a more 
general knowledge of the cost of doing 
business ; 

(3) Elimination of uneconomic ‘No 
Profit’’ sales contributed by cut-throat 
competition ; 

(4) Stabilization of business and 
fuller appreciation of industries’ social 
responsibilities ; and 

(5) Provide a basis of comparison 
as an aid to improving the effectiveness 
of individual units. 

It was the speaker’s opinion that a 
real start had been made but that a 
good deal of patience would be re- 
quired before the real benefits of the 
plan could be realized. 

The afternoon meeting was devoted 
to a study of two subjects: Standard 
Costs under the codes, and Statistical 
Reports under the codes. The sub- 
jects were presented by E. A. Cam- 
man and Dr. A. J. Hettinger. 

Mr. Camman stated that cost price, 
selling price, and sales volume were 
inseparable in computing profits. He 
presented sets of figures to prove their 
inter-relationship. Dr. Hettinger, stat- 
istician of Harvard University. dis- 
cussed the political aspects of industrial 
codes and code regulations. 

The report of the nominating com- 
mittee for officers for the ensuing year 
was read at the banquet on Wednesday 
evening. Mr. E. A. Camman was 
unanimously elected fourteenth presi- 
dent of the association. 


(Continued on page 14) 

















Loa. JOURN AL 11 





The L. KR. B. X& M. Journal 





Published by Lybrand, Ross Bros. & Montgomery, for free distribution to mem- 
bers and employees of the firm. 





The purpose of this journal is to communicate to every member of the staff and 
office plans and accomplishments of the firm; to provide a medium for the ex- 
change of suggestions and ideas for improvement; to encourage and maintain 
a proper spirit of cooperation and interest, and to help in the solution of com- 
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William P. Peter 


The usual suspension of publication 
of the L. R. B. & M. Journat dur- 
ing the summer months delayed the 
tribute which we wish to pay to the 
memory of William P. Peter, whose 
unexpected demise in May was a shock 
to all of us who had the privilege of 
contact and friendship with him. 

Approximately twenty years ago, the 
confidence which we felt in Mr. Peter 
and Major Moss, gained through asso- 
ciation with them in the work of the 
American Association of Public Ac- 
countants, led us to make an arrange- 
ment whereby Peter & Moss became 
our correspondents in Texas. The 


years justified this action and in 1930 
led to the merger of their practice with 
our own, they becoming the resident 
partners for our Texas practice. 

The high regard which the acquaint- 
ance of the years led all of us to feel 
for Mr. Peter and the energy and de- 
votion with which he continually ad- 
vanced the interests of the firm’s prac- 
tice in Texas cause all of us to feel 
deeply the loss which has come to us as 
a result of his death. 

On other pages of this issue of the 
JOURNAL appear a brief biography of 
Mr. Peter; an appreciation of the im- 
portant contribution which Mr. Peter 
made toward the development of the 
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profession of public accountancy in 
Texas, by one of our fellow prac- 
titioners in that state, Mr. J. R. Nelson, 
and copies of some of the references 
in the Dallas newspapers to the death 
of Mr. Peter and to his valuable con- 
tribution, not only to the development 
of the profession to which he was so 
devoted, but to the civic interests of 
the community in which he lived. 

Our firm lost a faithful associate and 
a staunch friend in the passing of Wil- 
liam P. Peter. 


Investment Bankers Code 


In the course of the years many dif- 
ferent factors have contributed to the 
development and recognition of good 
accounting practice. Some of the 
most important developments which 
have influenced the public practice of 
accountancy have come from sources 
outside of the profession itself. For 
instance, the virtual sponsorship by the 
Federal Reserve Board of the sugges- 
tions prepared by the American Insti- 
tute of Accountants in 1917 for the 
preparation of balance sheet statements 
was an important occurrence of this 
character, as was the revision similarly 
promulgated by the Federal Reserve 
Board in 1929 under the title of “Veri- 
fication of Financial Statements.” The 
admission of Certified Public Account- 
ants to the bar of the United States 
Board of Tax Appeals upon the crea- 
tion and organization of that board in 
1924 was another important recogni- 
tion of the value of the services 
rendered the business and financial 
world by the public accountant. In 
more recent years, the New York 
Stock Exchange, as well as other 
security exchanges, has contributed 


most helpfully to the recognition of 
sound accounting principles and their 
practical application to corporate finan- 
cial reports. 

A recent development of the same 
general character as those referred to 
above is the inclusion of provisions re- 
lating to annual financial statements in 
the “Code of Fair Competition for 
Investment Bankers,” which has been 
approved by President Roosevelt under 
the National Industrial Recovery Act. 
These provisions are of suchimportance 
and state so well various essentials of 
good accounting practice as applied to 
corporate statements that we have re- 
produced them on another page of this 
issue of the L. R. B. & M. JourNAL. 


Requirements Regarding Financial 
Statements as Set Forth in the 
Investment Bankers Code 


(Continued from page 7) 


dated surplus of the issuer and of its 
subsidiaries, and not to credit any divi- 
dends declared out of such surplus of 
the subsidiary to the income account of 
the issuer or of any other subsidiary. 

(f) Intercompany Profits .—To 
make appropriate reserves, insofar as 
good accounting practice may require, 
in respect of profits arising out of all 
transactions with unconsolidated sub- 
sidiaries, in either the parent company 
or the consolidated statements men- 
tioned in paragraph (b). 

(g) Accounting Changes.—Not to 
make any material change in deprecia- 
tion rates or policies or in accounting 
principles or in their application with- 
out describing such change in the next 
succeeding published balance sheet. 
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Notes 


Mr. Sweet has been appointed chair- 
man of the Special Committee on Fed- 
eral Corporation Law of the Amert- 
can Institute of Accountants. 





The following excerpt, taken from 
‘Reasons for a Large General Plant 
Introduction Garden in Southern 
Florida’ by David Fairchild, should 
be of particular interest to our read- 
ers': 

Thanks to the initiative and keen interest 
of Colonel Robert Montgomery, who has for 
the last sixteen months been getting together 
a collection of the palms, we have now 300 
species started or represented by large speci- 
mens in his Palmetum south of Coconut 
Grove. To those of us accustomed to seeing 
only a few species, this seems, and is in 
reality, a remarkable showing; it is probably 
one of the largest collections in the world 
today, certainly the largest one anywhere on 
the North American continent. 


On July 11th Mr. Staub spoke to 
the New Jersey State Society of Certi- 
fied Public Accountants on the subject 
of “Gain or Loss Computations, includ- 
ing reorganization and exchange pro- 
visions, basis for property, capital 
gains and losses, etc.” The presenta- 
tion of the subject was followed by a 
question and answer discussion. This 
was one of a series of six talks and 
discussions on the Revenue Act of 
1934 arranged by the New Jersey 
Society for its members and others 
interested in the new income tax law. 


At the meeting of the Philadelphia 
chapter of the Pennsylvania Institute 
of Certified Public Accountants, held 
on May 15 and 16 at the Manufac- 
turers and Bankers Club, Mr. Fischer 
led the accountants’ group in a round 
table discussion with the Philadelphia 


chapter of the Robert Morris Asso- 
ciates, on ‘Accountants’ Report as a 
Basis for Bank Credit.” Mr. Russell 
led another round table discussion on 
“Fixed Assets and Depreciation.” Mr. 
Russell was recently elected treasurer 
of the Pennsylvania Institute of Certi- 
fied Public Accountants. 


Mr. Marsh has been appointed to 
the Economy and Efficiency Commis- 
sion for the City of Pittsburgh. 


Mr. Homer L. Miller has been ap- 
pointed a member of the Board of 
I’xaminers of the State of Illinois for 
a period of three years beginning July 


1, 1934. 





The June 1, 1934 issue of the N. A. 
C. A. Bulletin contained an article, 
“Cotton Mills and the Future’s Mar- 
ket,” by Eugene G. Boutelle of our 
Boston office. 


Mr. E. P. Ellenberger of the Cleve- 
land staff has been admitted as a mem- 
ber to the American Institute of Ac- 
countants and Mr. Sumner E. Hippen- 
steele of the same office successfully 
passed the May examination of the 
Ohio State Board for a certificate as a 
certified public accountant. 





At the first Past Presidents’ Night 
of the San Francisco Chapter of the 
National Association of Cost Account- 
ants, held on June 26 last, Mr. Clyde 
L. Queen of our San Francisco office, 
who was president of the chapter in 
1926-27, spoke on the educational work 
which he is doing in cost accounting at 
Golden Gate College. 
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1934 Golf Competition for the Sinclair Trophy 


Your correspondent was assigned to 
the reportorial task of narrating the 
events which transpired at the New 
York office golf tournament on the 
14th day of September, in the year 
1934, at the Crestmont Golf Club, 
West Orange, New Jersey. 

After witnessing the numerous oc- 
currences reputed to appertain to golf, 
the participants and other indulgences 
relative to the sport (which bear well- 
known cognomens), it is considered 
best to apprise the reader of the gen- 
eral events, without going into details. 
Inferences and conclusions may best 
be drawn by the reader. 

Also, this report is necessarily cur- 
tailed as to details, because your cor- 
respondent was unable to follow most 
of the match. He cannot swim, is 
afraid of snakes in the woods, and 
sand bothers his eyes. 

Mr. Prior Sinclair very generously 
donated a superb trophy in the form 
of a silver cup, to be given to the 
man who was lucky enough to acquire 
possession thereof in accordance with 
the rules of play as formulated. 

Some twenty-four men who own, or 
were otherwise in possession of the 
necessary golfing equipment, were on 
hand to tee off at an early hour, and 


N. A. C. A. Convention 
(Continued from page 10) 


Thursday was devoted to an open 
forum for discussion of the ideas and 
data presented at previous sessions of 
the convention. Dr. Charles Reitell 
acted as presiding officer. Dr. Corwin 
D. Edwards, Chief Economist, Con- 
sumers Advisory Board, Washington, 


throughout the day the conflict raged, 
physically and vocally. From about 
the third hole on your correspondent 
was informed that many stalwart par- 
ticipants were ailing from every con- 
ceivable malady, and that other adverse 
circumstances contributed to the diffi- 
culties encountered. demon- 
strated that the manufacturers of 
golfing equipment have not as yet 
been able to produce clubs that will 
come in contact with the ball at the 
proper time, and at the proper angle, 
and it was also shown that the balls— 
if they fly at all—are artistic to the 
extent that they perpetually produce 
beautiful curves. 

In spite of the physical, mental, and 
other hazards, including the imperfec- 
tion of modern golfing equipment, the 
players managed to weather the ordeal, 
and it is an unquestionable fact that a 
most enjoyable time was had by all. 
The winner of the trophy was Mr. 
Wallace N. Vreeland, Jr., and conse- 
quently he is the custodian thereof until 
the next competition. Mr. E. O. Ger- 
hardt won the low gross prize; Mr. K. 
Chamberlain, the high gross prize, and 
Mr. R. S. Warner, the kickers’ handi- 
cap prize. 


It was 


A. W..A, 


D. C., delivered the principal address 
and led the discussion, which took the 
form of a debate on Price Control and 
Allotment of Business. The open 
forum plan of closing the technical 
sessions enabled delegates to crystal- 
lize in their minds all subjects covered 
in the previous programs. At the end 
of this meeting the fiifteenth annual 
convention was declared adjourned. 
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